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both types of banks and during three periods, on
the other hand the total of the coefficients
ARCH and GARCH of the Islamic banks is less
than the traditional banks during the crisis what
means that the Islamic banks was more stable
than their counterparts traditional during the
Subprime crisis.

Key words: the Subprime crisis-
Islamic Banks in GCC- GARCH Islamic banks-
(1,1) model
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Abstract

The aim of this study is to identify the
development of the Islamic banks since their
birth, because they can be an alternative to the
world financial system by their capacity to
handle the financial crises which became a
characteristic of capitalist system.

We analyzed empirically the financial
stability of the Islamic banks during the
subprime mortgage crisis with regard to their
traditional banks within the Gulf cooperation
council ( GCC) with the application of model
GARCH ( 1,1) using daily data of the equity
prices of both types of banks before the crisis,
during and after the subprime crisis.

We concluded that there is an effect of
ARCH of the heterogeneity of variance
residuals concerning the temporary series of
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